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AssetMark Qtrly Mkt Review: Beyond The Numbers
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The first half of 2026 tested investors with geopolitical tensions, shifting expectations for 
interest rates, and periods of elevated market volatility. Despite these challenges, markets 
proved resilient, as improving sentiment and broader market participation helped drive 
positive returns across most major asset classes.

Global equities rebounded strongly during the second quarter. U.S. equities gained 15.2%, 
bringing year-to-date returns to 10.2%. International developed markets also posted solid 
gains, while emerging markets were the standout performer, returning 24.1% for the 
quarter and 24.0% year-to-date. 
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Fixed income delivered mixed returns. U.S. bonds gained 0.7% during the quarter and are up 
0.6% year-to-date, while international bonds remain down 0.9% for the year as a stronger U.S. 
dollar weighed on returns. High-yield bonds led fixed income markets, gaining 2.5% during the 
quarter and 2.0% year-to-date, as improving investor confidence and resilient economic 
conditions supported riskier corporate debt. 

Gold declined 13.5% during the quarter and is down 7.4% year-to-date, as expectations for 
higher interest rates and a stronger U.S. dollar reduced demand for the precious metal. 

Overall, a diversified Global 60/40 portfolio gained 9.3% during the quarter and is up 6.8% year-
to-date. The first half of the year reinforced that market leadership can evolve quickly, 
underscoring the value of maintaining a diversified, long-term investment approach.
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S&P 500: Index Valuation Measures

June 30 forward 
P/E ratio increased
from 19.7x in 
March 2026 to 
20.4x

P/E ratio = Stock Price / 
Earnings per Share

(this information should help 
investors determine if the US equity 
market seems over or undervalued)
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Magnificent 7 Performance in the S&P500

Magnificent 7: 

Nvidia
Meta
Tesla
Amazon
Alphabet
Microsoft
Apple
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Returns & Valuations by Style

YTD Value has 
outperformed 
Growth, but Growth is 
still outpacing over 
the last 10 years, 
annualized.

YTD Small & Mid Cap 
outperformed Large 
Cap, but still trail over 
last 10 years, 
annualized.
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Value vs. Growth: Earnings, performance and valuations

The chart on the left 
shows the year-over-
year earnings growth of 
the S&P 500 sectors, 
with value-dominated 
sectors in grey and 
growth sectors in green. 
Tech is in the lead, but 
several value sectors 
also offer EPS growth 
above the index.

Similarly, the charts on 
the right show that the 
best performing 
companies spread out 
across sectors and styles 
and highlighting that the 
Russell 1000 Value is 
trading at a significant 
discount to the Russell 
1000 Growth.
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Annual Returns and Intra-Year Declines

This chart shows the price return and maximum drawdown of the S&P500 in each year since 1980. Despite significant intra-year 
declines, the S&P500 has finished most years with positive returns, encouraging investors to stay the course.
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Consumer confidence & the stock market

Performance after Peaks and Troughs in Consumer Confidence:
troughs in sentiment tend to precede strong equity returns, while peaks in sentiment do not see as much upside. 
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Fixed income market dynamics

The table on the left 
shows some basic 
metrics for the different 
areas of the fixed 
income market (yields, 
returns, etc.), as well as 
the sensitivity of each 
sector to movements in 
interest rates. 

The chart on the right 
shows the impact that 
different interest rate 
scenarios, including a 
1% rise in rates, a 1% 
fall in rates or no 
change in rates, could 
have on different types 
of fixed income.
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Global Equity Markets

This page provides a 
snapshot of why a 
diversified portfolio 
should have exposure to 
international equities. 

The left chart displays 
equity returns for 
various regions and 
countries over three 
periods: year-to-date, 
last year and the past 15 
years on an annualized 
basis. Over the past 15 
years, U.S. equities have 
delivered higher returns, 
but this has led to 
expensive valuations and 
an overvalued U.S. 
dollar.
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Time, Diversification and Volatility of Returns
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Asset class 
returns are 
ranked by 
performance for 
each calendar 
year, going back 
to 2011.

Two Columns on 
the left represent 
the annualized 
return and 
volatility over 
that 14 year 
period.

White squares 
represent a 
hypothetical 
diversified 
portfolio 
composed of 
different 
weightings to 
each asset class.
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Investing involves risk. There is always the potential of losing money when you invest in securities. Asset 
allocation, diversification and rebalancing do not ensure a profit or protect against loss in declining markets.

Past performance may not be indicative of future results. FDA and its investment adviser representatives do not 
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any financial decisions. 
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