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2025 Q1 Summary .

Returns as of March 31, 2025
Q1'25 YTD

7.0% 7.0%

30% 28% 25% 30% 28% 25%

4.3% -4.3%
B US Equities u Int'l Equities EM Equities = US Bonds m Int'l Bonds US High Yield

Diversification helped investors mitigate risk and seize opportunities amid market volatility.

A globally diversified 60/40 allocation was flat for the quarter, while US equity markets were negative.
Tariff concerns and weaknesses in Tech stocks sent the S&P 500 down -4.3% in Q1-25.

Across size, smaller companies trailed their larger peers.

As U.S. stocks lost ground, international stocks surged when investors looked for cheaper equity options.

Bonds gained as investors shifted their concerns from inflation to recession risks.
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Tariffs on U.S. imports (As of 3/31/25) 3

Average tariff rate on U.S. goods imports for consumption
Duties collected / value of total goods imports for consumption
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Trade policy risks (As of 3/31/25) 4

Tariffs between the U.S. and its trade partners Exports exposure by country
2023, average weighted tariff rate on goods imports Exports as a % of nominal GDP, USD, goods, 2023
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Federal finances

The 2025 federal budget
USD trillions

$8.0

Total spending: $7.0tn

$7.0
Non-defense disc.: $989bn
(14%)
60 Defense:
$859bn (12%)
$5.0
Otherm andatory: $855bn (12%)

Medicare:
$3.0 $1,145bn (16%)

$2.0 Social
Security:

$1,572bn (22%)

$1.0

Netinterest: $952bn (14%)

$0.0
Total government spending

1
1
: Deficit: $1,865bn (27%)
1
1

1 Tariffs: $80bn (1%)

L _Other:3517890n (3%) |

Corporate taxes: $524bn (7%)

Payroll taxe s : $1,759bn (25%)

Income taxes:$2,621bn (37%)

Sources of financing

CBO's Baseline economic assumptions

2025
Real GDP growth 2.2%
10-year Treasury 41%
He adline inflation (CPI) 2.3%
Unemployment 4.2%

'26-'27 '28-'29 '30-'35
1.8% 1.8% 1.8%
3.9% 3.9% 3.8%
2.4% 2.3% 2.2%
4.4% 4.4% 4.4%
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Federal deficit and net interest outlays
% of GDP, 1973-2035, CBO Baseline Forecast
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Federal net debt (accumulated deficits)
% of GDP, 1940-2035, CBO Baseline Forecast, end of fiscal year
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S&P 500 Index through 2025 Q1 6

S&P 500 Price Index

i Mar. 31,2025
6.200 Characteristic 3/24/2000 10/9/2007 2/19/2020 1/3/2022 3/31/2025 PIE (fwd.) = 20.2X
’ Index Level 1,527 1,565 3,386 4,797 5,612 5,612
5,800 P/E Ratio (fwd.) 25.2x 15.1x 19.2x 21.4x 20.2x
Dividend Yield 1.4% 1.9% 1.9% 1.8% 1.7%
5,400 10-yr. Treasury 6.2% 4.7% 1.6% 1.6% 4.2% Jan. 3, 2022
5,000 P/E (fwd.) =21.4x
4,797
4,600 —
4,200 +114%
3,800 Feb. 19, 2020
P/E (fwd.) =19.2x
3,400 Oct. 12, 2022
PIE (fwd.) = 15.7x
3,000 3,577
2,600
2,200 Mar. 24, 2000 Oct. 9, 2007
P/E (fwd.) = 25.2x P/E (fwd.) =15.1x Mar. 23, 2020
1,800 P/E (fwd.) = 13.3x
2237
1,400 +106%
1000 Oct. 9, 2002 Mar. 9,2_009
’ PIE (fwd.) = 14.1x P/E (fWg_-,)?— 10.4x

741 777
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S&P 500: Index valuation measures 7

S&P 500 Index: Forward P/E ratio

30x
Valuation measure Description Latest 30-year avg.* Std. dev.
28x over/under-valued
P/E Forward P/E 20.16x 16.93x 0.99
26x CAPE Shillers P/E 34.58x 28.16x 1.05
Div. Yield Dividend yield 1.69% 2.05% 1.08
o4 P/B Price to book 4.22x 3.21x 1.18
X P/CF Price to cash flow 15.40x 11.35x 1.67 Mar. 31. 2025-
20 EY Spread EY minus Baa yield  -0.40% 0.69% 0.50 20.2X
X
. +1 Std. dev.: 20.2x 4
x b= === = R N | i - e o T . S e m, eme, ) e (e e e NP R | S—
18x T —— . ==
30-year average: 16.9x
i | R - A P K . ' | L
16x
14x b g e e | e g g
1 Std. dev.: 13
12x
10x
8X L] L] L] T L] T T T T L L] L] L] L) T
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S&P500: Index concentration and valuations

P/E of the top 10 and remaining stocks in the S&P 500

Next 12 months, 1996 - present

44x
Current Average %ofavg.
Top 10 24 4x 20.6x 118%
39x Remaining stocks 18.3x 15.8x 116%
S&P 500 20.2x 16.7x 121%
34x
2%
24x
19x
14x
9x T T T T T T T T T T T T T
'96 '98 '00 '02 '04 '06 '08 10 12 14 '16 '18 '20 '22 24
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Weight of the top 10 stocks in the S&P 500
% of market capitalization of the S&P 500
40%

Mar.31,2025: 35.0%
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Economic concentration in the S&P 500
% of S&P 500 metric, 4Q24
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Returns & Valuations by Style

10-year annualized

Value Blend Growth Value
=) )
= 8.8% 12.5% 15.1% = 21%
- -
2 7.6% 8.8% 101% = 21%
£ 61% 6.3% 6.1% £ 77%
w w
Since market peak (January 2022)

Value Blend Growth Value
) )
g 19.9% 23.0% 20.5% S 45.3%
-l -
= 97% 8.3% 5.6% 2 36.7%
s s
£ -3.5% -1.2% -11.6% £ 2.4%
w /2]
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Blend

4.3%

-3.4%

-9.5%

Blend

62.9%

41.8%

23.7%

Growth

-10.0%

-1.1%

-11.1%

Growth

76.7%

52.5%

25.5%

Forward P/E vs. 20-year avg. P/E

Value Blend Growth
:,», 16y 20/ 25.2
3 13.8 15.9 19.4
15.0 16.8 25.

Mid

Small

Forward P/E as % of 20-year avg. PE
Value Blend Growth

-]
S 1181%  126.6%  129.7%
-
= 1034%  101.8%  122.2%
€ 961%  104.2%  140.9%
(72}




Annual returns and intra-year declines

S&P intra-year declines vs. calendar year returns

Despite average intra-year drops of 14.1%, annual retums were positive in 34 of 45 years
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Consumer confidence & the stock market 11

Consumer Sentiment Index and subsequent 12-month S&P 500 returns

120
Avg.subsequent 12-mo. S&P 500 returns Recession .
10 sentiment peaks +3.9% ‘/ Jan. 2000:-2.0%
9 sentiment troughs +24.1% Jan. 2004:
110 o
+4.4%
Feb. 2020:
Aug. 1972: Mar. 1984: +13.5% +29.0%
] Jan. 2007: .9 70
100 -6.2% -4.2% Jan. 2015:-2.7%
Apr.
2021:
May 1977:+1.29
o ay Jo -1.2%
Average: 84.4 ' '
80
Mar. 2003: Apr. 2020: Dec 2024
70 +32.8% oct. 2005: +43.6%
+14.2%
60 Oct. 1990:+29.1%
|
Feb. 1975: / Mar.
50 +22.2% Nov. 2008: Aug. 2011: 2025
Mav 1980: Sentiment cycle tuming point and subsequent +22.2% +15.4% . 57.0
+)2/0‘0% 12-m onth S&P 500 Index retum Jun. 2022:+17.6%
40
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Fixed income market dynamics 12

Yield Return Fixed income returns in different interest rate scenarios
; : Total return, assumes a parallel shift in the yield curve
Avg. Correlation Correlat '
US. Treasuries  3/31/2025 12/31/2024 2025 e e L e
Maturity to 10-year to S&P 500

2YUST
2-Year 3.89% 4.25% 159% 2 years 0.74 0.01

5Y UST
5-Year 3.96% 4.38% 3.00% 5 0.94 -0.02
TIPS 1.62% 2.13% 417% 7.3 0.74 0.34 TIPS
10-Year 423% 458%  2.99% 10 1.00 -0.07 10y usT

20.8%
30-Year 459% 478% 4.28% 30 093 -0.10 30Y UsT 11.6%
Sector U.S. Aggregate
U.S. Aggregate 460% 491% 2.78% 8.4 0.90 0.26 IG Corps
IG Corps 5.15% 5.33% 2.31% 10.6 0.69 0.47 Convertibles
Convertibles 5.54% 6.13% -1.29% - -0.03 0.86 U S. HY
U.S. HY 7.73% 7.49% 1.00% 47 0.10 0.79 Municipals
-2.7%
Municipals 3.85% 3.74% -0.22% 13.4 0.73 0.27 MBS 10.9%
-1.0%
MBS 4.92% 527% 3.06% 7.7 0.81 0.26 —_ M 1% fall
B No change
ABS 5.08% 5.38% 1.70% 22 0.42 0.24 M 19 rise o
Leveraged Loans .0%
9.4%
Leveraged Loans 9.03% 8.68% 0.48% 47 -0.22 0.62
20% -10% 0% 10% 20% 30%
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Asset class returns & diversification (As of 3/31/2025)

2010-2024
Vol.
Small
Cap
20.6%

2010 2011

Fixed
Income

7.8%

Fixed
Income

2.4%

Income
6.5%

Income

4.7%
Cash (o1

0.9% 0.1%

2012 2014

Fixed
Income

Fixed
Income
-2.0%

Income
4.2%

Comdty. | Comdty.

-17.0%

2015

Fixed
Income
0.5%

Income
3.5%

Income
2.6%

2018 2019

Fixed
Income

0.0%

Fixed
Income

8.7%

Equity
13.4%

2020

Income
7.5%

2021

Income
-1.5%

Fixed
Income
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YTD

Fixed
Income

2.8%

Fixed
Income
5.5%

Fixed
Income
1.3%
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Investment advisory services offered through Fund Direct Advisors, Inc. (FDA), a Securities and Exchange
Commission Registered Investment Adviser firm. Registration is not an endorsement of the firm by securities
regulators and does not mean the adviser has achieved a specific level of skill or ability.

Investing involves risk. There is always the potential of losing money when you invest in securities. Asset
allocation, diversification and rebalancing do not ensure a profit or protect against loss in declining markets.

Past performance may not be indicative of future results. FDA and its investment adviser representatives do not
provide legal, tax, or accounting advice. You should consult your legal and/or tax professionals before making
any financial decisions.

No information or material presented on this website is intended as a recommendation, offer or solicitation for
the purchase or sale of any security or investment strategy.




