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• Major Indices Performance
• The stock market continued to see gains in the early part of Q1, following a strong Q4 in 2023. 
• With the Federal Reserve (Fed) talks of keeping rates higher for longer, the stock market was resilient with the 

S&P500 Index returning 10%. The Bond Market, however, was negative over the same time.

• Sector Performance 
• Growth stocks continued to outperform Value stocks – Growth 12%, Value 7%.
• Technology stocks continued to lead the way – mostly due to the Artificial Intelligence boom.
• Other leading sectors included Communication Services, Energy, Financials and Industrials.
• Real Estate was the only major sector that was NEGATIVE.

• Economic Indicators 
• Investors were optimistic of a “soft landing” or possibly avoiding a recession altogether. 
• Inflation data has shown it to be “sticky”, and with the Fed holding off for now on rate cuts in 2024, there is still

some uncertainty that could affect the economy/markets.
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• The Stock Market
• Resilient corporate profits and hopes of policy easing have pushed markets to new all‐time highs.
• Performance does remain concentrated as the largest stocks in the index are carrying the index performance.
• We still believe there are opportunities across the equity markets given valuations, especially in those companies 

with high quality earnings.

• The Bond Market/Cash
• Bonds have struggled so far in 2024 and that might continue if we continue to see strong economic data coming in. 

This will most likely lead to the Fed keeping rates higher for longer, thus negatively impacting the bond market.
• With that said, we do expect interest rate volatility to fade.
• While rates may stay higher for longer, fixed income can still be an important component of a portfolio by providing 

income and diversification.
• While investors may feel tempted to lock in cash yields of 5% before they move lower, there is an opportunity cost 

for holding EXCESS cash. History has shown that following periods of rising interest rates, there have been more 
rewarding assets to invest in than cash.

• We believe that investors should continue to put long‐term money into long‐term investment opportunities.

• The Economy
• As falling inflation and rising real wages offset the declining excess cash savings and tighter credit conditions, we 

believe moderate consumption growth should carry the US into a soft landing
• That said, with the election coming up in November ‐higher policy rates and elevated geopolitical tension – risks do 

remain.

JP Morgan: Market Outlook for 2024
Morningstar: 2024 Market Outlook
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JP Morgan: Guide to the Markets
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Morningstar: 2024 Market Outlook

Magnificent 7 Performance & Earnings
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JP Morgan: Guide to the Markets

Returns & Valuations by Style
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JP Morgan: Guide to the Markets
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JP Morgan: Guide to the Markets

Consumer Confidence & the Stock Market
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JP Morgan: Guide to the Markets

Inflation



9The Fed & Interest Rates

JP Morgan: Guide to the Markets



10Fixed Income Returns & Intra‐Year Declines

JP Morgan: Guide to the Markets



11Asset Class Returns & Diversification

JP Morgan: Guide to the Markets



Investment advisory services offered through Fund Direct Advisors, Inc. (FDA), a Securities and Exchange 
Commission Registered Investment Adviser firm. Registration is not an endorsement of the firm by securities 
regulators and does not mean the adviser has achieved a specific level of skill or ability.

Investing involves risk. There is always the potential of losing money when you invest in securities. Asset 
allocation, diversification and rebalancing do not ensure a profit or protect against loss in declining markets.

Past performance may not be indicative of future results. FDA and its investment adviser representatives do not 
provide legal, tax, or accounting advice. You should consult your legal and/or tax professionals before making 
any financial decisions. 

No information or material presented on this website is intended as a recommendation, offer or solicitation for 
the purchase or sale of any security or investment strategy. 


