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Third Quarter Summary

* Quarter 3 started strong, with the S&P 500 Index reaching 4,588.96 on July 315t (up 19.99% from its starting
point on January 1, 2023). However, the index declined over August and September to 4,288.05 (a 3.65%
decline from July 31 highs). (Slide 2 for reference).

* Bond yields rose above their long-term averages causing interest-rate sensitive assets to decline the most
(slide 3).

 GDP growth remains near trend; however, there could be some storm clouds on the horizon.

* The likelihood of a recession is still prevalent. However, with the current strength of the labor market, our
view is any potential recession would be short and shallow.

 The Federal Reserve raised interest rates by 0.25% (5.25% to 5.50%) in Quarter 3. This was the only interest
rate hike that occurred during Quarter 3 (slide 5).

* With inflation trending downward, we are hopeful the Federal Reserve is at or near the end of its current
rate hike cycle (slide 6).

* Looking forward, we believe that over the long-term, the market is driven by earnings (company
profitability) and what people are willing to pay for those earning (share prices).
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Latest Assessment of Key Economic Indicators

Economy Monetary Policy Valuations Investor Sentiment Interest Rates
GDP Rate Hikes E T Yield Curve
Q1 GDP came in at 2.2% and Q2 GDP After raising rates in July, the FOMC held In Qz, g&P 500 companies posted a 17% AAll Su.rvey . . The spread between the 3-month and
came in at 2.1%. Growth of the US . ' , increase in operating earnings compared As equity markets declined in August 10-year Treasuries remains inverted. This
. e N ttl lth rates steady in September but signaled to a year ago. Analysts are forecasting and September, investor sentiment be- signal has preceded prior recessions,
ECOONIYI = prpven S e additional rate hikes may be appropriate. better earnings growth in the second half came less bullish. although it does not indicate the depth
expected so far in 2023. of this year. or duration of a potential recession.
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S&P 500 Index through Quarter 3 3
S&P 500 Price Index Jan. 3, 2022
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Evaluating the components of the S&P 500 Index 4
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Removing concentration out of the S&P 500 Index (or ‘diversifying’)

Year-to-Date Return for the S&P 500 Equal Weight Index

EXPORT (~) COMPARE () SPICE [

As of Oct 13,2023

5,696.83
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Interest Rates — Past, Present &....Future?

Federal funds rate expectations
FOMC and market expectations for the federal funds rate
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Inflation — Driving Interest Rates, but are we closing in? 7

CPl and core CPI

% change vs. prior year, seasonally adjusted
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Revisiting the components that make up CPI Inflation 8

Contributors to headline CPI inflation Contributors to core services ex-shelter CPI inflation*
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How can Interest Rates help my investment portfolio? 9

Bloomberg U.S. Aggregate intra-year declines vs. calendar year returns
Despite average intra-year drops of 3.3%, annual returns positive in 42 of 47 years
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Evaluating our current Interest Rate environment 10

U.S. Treasuries Yield Curve
The entire yield curve has moved higher since the beginning of the year as the Fed has signaled “higher for

longer”
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Two things that drive the market... 11

S&P 500 Calendar Year Operating EPS Actuals & Estimates

In 2022, S&P 500 operating EPS declined by 5%, albeit from a record level in 2021. For 2023 and 2024, the
consensus of Wall Street analysts are for earnings growth of approximately 12% each year. However, we
acknowledge the possibility of revisions to those estimates.
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Investment advisory services offered through Fund Direct Advisors, Inc. (FDA), a Securities and Exchange
Commission Registered Investment Adviser firm. Registration is not an endorsement of the firm by securities
regulators and does not mean the adviser has achieved a specific level of skill or ability.

Investing involves risk. There is always the potential of losing money when you invest in securities. Asset
allocation, diversification and rebalancing do not ensure a profit or protect against loss in declining markets.

Past performance may not be indicative of future results. FDA and its investment adviser representatives do not
provide legal, tax, or accounting advice. You should consult your legal and/or tax professionals before making
any financial decisions.

No information or material presented on this website is intended as a recommendation, offer or solicitation for
the purchase or sale of any security or investment strategy.
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